In the paper, the data of the narrow money supply of China from January 
research on the trend of narrow money supply in the past. But narrow money supply is central bank's key regulatory object because of its strong liquidity.
Therefore, it is of great significance to predict its development trend. In the paper, based on the data of the narrow money supply of China from January 2005
to March 2016 as sample, SARIMA (Seasonal Auto Regressive Integrated Moving Average) model is established by using Eviews6.0. According to the results of the model, we predicted the development trend of the narrow money supply of China and put forward some suggestions to provide reference for monetary policy of China. 
Model Building and Data Illustration

Data Preprocessing
The line chart (see Figure 1 ) of t Y shows that the narrow money supply has a certain trend. It shows that the sequence is a non-stationary series. In order to reduce the fluctuation of the series and eliminate the heteroscedasticity that may exist in the data, the natural logarithm of t Y is taken as Ln t Y . To confirm the stationarity of Ln t Y , the ADF test is performed, and the result is as follow (see Table 1 ). 
Model Recognition
Box-Jenkins method is an important method to identify SARIMA model [5] 
N is the sample size of t W , is 54.55% or 63.64% which are all less than 68.3%.
And the proportion of 1 2 , , , Table 4 .
Construction of Model
The Test of Model Residual Series
According to the above we initially judge propriate model, and we should also test the applicability of the model. This is an independence test of model residual t a . It is used for judging whether this model is suitable for describing the time series and it is necessary to further improve the model or not. The results of the Chi-square test are as follows (see Figure 4) . The sample size of the residual series is 120. So its maximum lag period can be taken as ( )
The P value of the corresponding Q statistic is 0.904, so the original hypothesis that the residual series is independent can't be rejected. This indicates that the residual series of the model is purely random. That is to say, it is a white noise series.
The Prediction Based on the Model
The model is reasonable through the above test. It can be used for short-time prediction. In order to test the prediction accuracy of the model, firstly we use the mean absolute percentage error (MAPE) and Theil inequality coefficient (TIC) to test the fitting effect of the model. Among them, Table 5 ).
From Table 5 , we can know that the average relative error of the model is Table 6 ). 2 
Conclusions and Suggestions
